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WHY INVEST?







BEAUTY OF COMPOUNDING

(A VERY POWERFUL TOOL)

The rich Medici family in Italy

Invested funds equal to

$100,000, six hundred years ago.

The funds grew at 5% annually.



It grew to five hundred

and seventeen quadrillions

($517,100,000,000,000,000)

Reported by Frank A. Vanderlip

In 1933. Amazing!



First of all you need a good

Brokerage account

e.g., FIRSTRADE.COM

No minimum

No commission for stocks, ETFs,

Options and mutual funds

SIPC insured



Invest in IRA, 401 K, 

Pension Trusts

so that the growth is 

not taxed



STRATEGY 1.

Start investing $ 6,000 a year starting at

Age 25 in IRA a/c

in Berkshire Hathaway B shares

From 6/14/2007 to 6/14/2019 (12 years) it 

grew at an annual rate of 15.26%



Current principal: $ 6,000

Annual addition: $ 6,000

Make additions at the start

of each year. Invest in BRK/B

Annual growth rate: 15.26%

After 22 years (age 47): $1,122,038

After 40 years (age 65): $15,000,589
(Compound Interest Calculator – Moneychimp.com)



From 6/14/2007 to 6/14/2019

Annualized Rates of Return

Of these ETFs 

(Exchange Traded Funds)

QQQ 23.79%

DIA 7.72%

SPY 7.43%

IWM 6.83%

(Courtesy of Vectorvest)



STRATEGY 2.

Start investing $ 6,000 a year starting at

Age 25 in IRA

Annual addition $ 6,000

At the beginning of each year

Invest in QQQ

After 16 years (age 41): $ 1,100,537

After 40 years (age 60): $ 189,729,723

(Compound Interest Calculator – Moneychimp.com)



STRATEGY 3a

INVESTING FOR CHILDREN’S EDUCATION

When a child is born, open a Coverdell ESA

(Education Savings Account) in a brokerage firm

Contributions are not tax deductible 

(Max $ 2,000/year)

But the growth is not taxed

Withdraw for educational purposes (no tax)



Current principal: $ 2,000

Annual addition: $ 2,000

Make additions at the start

of each year 

Invest in QQQ

At age 18: $ 567,693.
(Compound Interest Calculator – Moneychimp.com)



STRATEGY 3b.

INVESTING FOR CHILDREN’S EDUCATION

529 Plan (Qualified Tuition Program)

No beneficiary age limit

No Federal income tax on withdrawal

Many states do not charge income tax

You can contribute $ 15,000 per individual per year

without paying gift tax  (not tax deductible)

You have to use for educational purposes only



STRATEGY 4.

Create a list of stocks with market cap over $10B in 

assets, Earnings growth of >15% a year, Sales growth of > 

15% a year, debt less than 50% of  assets.

e.g., AMZN, TCEHY, TAL, CRM,

ADBE, GOOGL, FB.

Buy one or two shares on and off

Keep till age 65.



From 6/14/2007 to 6/14/2019

AMZN has grown by 2499%

Annualized Rate of Return 208.10%

$ 6,000 investment on 6/14/2007

No additional capital invested

On 6/14/2019 it would have grown to

$ 158,702





MY STRATEGY





GOAL

Create profits

Realize profits

Enjoy the fruits of profits

Help the needy  

There is no difference between 

speculating and trading



I INVEST IN INVESCO QQQ TRUST

ALMOST EXCLUSIVELY

QQQ IS AN EXCHANGE TRADED FUND

IT INVESTS IN THE LARGEST CAPITALIZED 100 

STOCKS IN NASDAQ 

(e.g., MSFT, AMZN, AAPL, GOOGL, FB)

CALLED NASDAQ 100





AS OF 3/29/2019 THE NET ASSETS OF QQQ ARE

$68 BIL

ANNUAL EXPENSE RATIO 0.2%

HOLDINGS TURNOVER 0%

IT HAS NO FINANCIALS OR OIL COs

AVERAGE DAILY VOLUME IS AROUND 39 MILLION

AVERAGE DAILY OPTION VOLUME IS AROUND 

200,000



WHY DO I LIKE QQQ?

FROM 6/14/2007 TO 6/14/2019 

(12 YEARS) 

QQQ HAS GONE UP BY 286%

DIA HAS GONE UP BY 93%

SPY HAS GONE UP BY 89%

IWM HAS GONE UP BY 82%
(Courtesy of Vectorvest)



I BUY OPTIONS BOTH CALLS AND PUTS ON QQQ 

LET US SAY I HAVE $18,500 ON 4/5/2019 I COULD BUY 100 

SHARES OF QQQ.

INSTEAD I BUY ONE CALL OPTION (WHICH CONTROLS 100 

SHARES). ON 4/5/2019 WITH A STRIKE PRICE OF $185 EXPIRING 

ON JULY 19, 2019, IT WILL COST ME $ 672 INCLUDING 

COMMISSION



BY BUYING ONE CALL OPTION USING $672, I AM 

CONTROLLING $18,500 WORTH OF QQQ FOR 

THREE MONTHS. MY LEVERAGE IS 27.5X.

I KEEP 90% OF MY MONEY IN CASH. I USE UP TO 

10% OF MONEY IN TRADING OPTIONS. 



AT ANY ONE TIME I AM RISKING ONLY A 

MAXIMUM OF 10% OF MY MONEY

USUALLY MUCH LESS. 

LET US SAY I HAVE $672,200 IN THE ACCOUNT.

I INVEST $67,200 IN OPTIONS. 

I AM CONTROLLING $1,850,000 OF QQQ!



THE BEST TRADING PLATFORM

IN MY OPINION IS

THINKORSWIM BY TDAMERITRADE

THE PLATFORM IS FREE OF CHARGE

IT HAS MANY PROGRAMS CONTRIBUTED BY

GREAT TRADERS LIKE JOHN CARTER



MY SET UP

(THEY WILL HELP YOU SET UP THE SAME)

BOLLINGER BANDS (CLOSE, 0, 20, -2.0, 2.0, SIMPLE)

TTM_SCALPER ALERT (0.0)

KELTNER CHANLLELS (0,1.5, 20, CLOSE, SIMPLE, SIMPLE)

TTM_SQUEEZE (CLOSE, 20, 1.5, 2.0, 1.0)

ON BALANCE VOLUME

RSI (4, 70, 30, CLOSE, WILDERS, no)

MACD (12, 26, 9, EXPONENTIAL, no)





06/11/19 Sold To Close 
10 QQQ Jul 19 '19 $183 Call(QQQ) @ 

$5.71
5,699.69

06/10/19 Bought To Open 
10 QQQ Jul 19 '19 $183 Call(QQQ) @ 

$4.51
-4,520.17





JOPLIN TORNADO

May 22, 2011

Duration 38 minutes

Damage $2.8 B

161 Fatalities



SOMETIMES OUR 

ACCOUNTS 

LOOK LIKE THIS!





You can quickly become a 

millionaire

if you started as a

billionaire



Do you know the most 

important factor that

determines the value of 

your account?



THE MARKET 

DIRECTION









THE NEXT CHART

IS FROM 

MARKET

TREND

SIGNAL



MARKET TREND SIGNAL





Like Ekalavya I learnt a lot of 

methods to make money 

from the Wizards of Wall 

Street by reading their 

books!



The richest people in the world invest

in the U.S. stock market with only one goal, 

to make money. Yes. You can make lot of 

money consistently if you follow a method.

Listen, you are competing with professionals

who are investing big money, using fast computers.

They control the market. Investments from individuals

constitute only about 15%.











How do you find the best stocks?

Subscribe to digital edition of

Investors Business Daily

Attend their free and paid seminars



Select stocks from IBD 50;

From section D, stocks with

EPS ranks of 95 to 99
(The following courtesy of IBD)











PLEASE LEARN AND USE OPTIONS

LOWER RISK/HIGHER RETURN

THE OPTIONS INDUSTRY COUNCIL

PROVIDES FREE EDUCATION

YOUTUBE  HAS FANTASTIC VIDEOS ON OPTIONS, 

TTM SCALPER ALERT, TTM SQUEEZE, ETC.









DISCLAIMER:

This speech is intended for educational purposes only. 

Investing in securities carry significant risk. If you need 

professional investment advice you should consult a 

registered investment advisor and a financial planner. I am 

giving you my opinions. I do not have any financial interest in 

any of the business entities or companies mentioned. You 

should consider virtual/paper trading before investing your 

hard earned money. You should understand that past 

performance does not guarantee future results. 



For a great life beyond the stock market

please read the following book, 

the best book I have ever read!





If you want to invest in

the Hit and Run Method

please email me at

RAJPRASAD31@HOTMAIL.COM.

Thanks.

mailto:RAJPRASAD31@HOTMAIL.COM


I THANK THE PRESIDENT AND THE 

BOARD MEMBERS FOR GIVING ME 

THIS OPPORTUNITY, TO ALL OF YOU 

FOR LISTENING TO ME.

MAY GOD BLESS US ALL!


